MONTHLY REVIEW 


BUSINESS CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


FEDERAL RESERVE BANK OF ATLANTA 


In the Sixth Federal Reserve District retail trade increased 
in March by 2.4 per cent less than the seasonal amount, but 
wholesale trade increased somewhat more than seasonally. 
Increased industrial activity is indicated by increases in 
residential and other construction contracts awarded, in 
cotton consun.ption and in pig iron and coal output in Ala- 
bama. Coal production in Tennessee declined from Feb- 
ruary, and all of the foregoing series are lower than in 


‘March last year, 


Trade March sales by 49 reporting retail firms were 15.7 
per cent larger than in February, but 11.5 per cent 
less than in March, 1937. The adjusted sales index, which 
makes allowance for the number of business days in each 
month, the usual seasonal change, and the varying date of 
Kaster, declined from 111.9 per cent of the 1923-1925 aver- 
age for February to 109.2 per cent for March. The later 
date of Easter this year accounts for somewhat more than 
half of the decrease compared with March, 1937. Prelimi- 
nary figures for the first three weeks of April, which in- 
cluded Easter business this year but not last, show an in- 
crease of 14.1 per cent over that period a year ago. Inven- 
tories at the close of March were 7.4 per cent larger than a 
month earlier, an increase somewhat larger than seasonal. 
Wholesale trade in this District, according to figures re- 
ported to the United States Department of Commerce by 100 
firms, increased further in March by 13.7 per cent, but was 
16.2 per cent less than a year ago. First quarter sales were 
13.0 per cent less than in that part of 1937. Stocks reported 
by 47 firms declined slightly in March and were 8.7 per 
cent smaller than for March last year. 


CONDITION OF 22 MEMBER BANKS IN SELECTED CITIES 


(In Thousands of Dollars) 
April 13 aT From : 
1938 Mar. 16,1938 Apr.14,1937 
Loans and Investments................. $551,837 + 573 —19,409 
Commercial, Industrial and 
agricultural loans : 

Otherwise secured and unsecured.... 141,676 — 3,075 > 
Open market paper.................4. 3,414 — 451 — 1,435 
Loans to brokers and dealers 

Other loans for purchasing . 
or carrying securities............... 14,981 -—- 242 2 
Real estate loans................00-0005 27,773 — 273 + 1,309 
Loans to banks................0seeeeeee 2,344 + 497 + 876 
Other Loans : 

Otherwise secured and unsecured..... 48,533 — 1,065 * 
9,301 + 4,972 —29,420 

U. S. direct obligations................ 160,915 + 4,468 —23,424 
Obligations guaranteed. by U.S...... 33,274 + 1,310 — 3,548 
Other securities.....................-5 75,112 — 806 — 3,448 
Reserve with F. R. Bank................. 105,600 — 377 + 8,376 
Cash in 11,535 + 1,118 — 792 
Balances with domestic banks.......... 122,319 — 6,824 — 4,263 
Demand deposits—adjusted............. 324,415 — 3,417 —12,495 
Time 181,410 — 550 + 3,294 
U. S. Government deposits.............. 23,396 + 534 +13,176 

Deposits of domestic 203,136 — 3,760 —21, 
Borrowings : From F. R. Bank........... 181 + 7 + 181 
From others............... + 61 


April 30, 1938 


Banking There was a further small increase in total loans 

and investments at 22 weekly reporting member 
banks in leading cities of the District in the four weeks end- 
ing April 13. Total loans have continued to decline and on 
April 13 were 15.7 millions less than at the peak on Decem- 
ber 22, and the smallest since October 20, and holdings of 
investment securities have increased further to the largest 
total since the middle of December. Loans on April 13 were 
10 millions of dollars larger than a year earlier, but invest- 
ments were 29.4 millions less. Between March 16 and April 
13 loans to banks increased, but loans for commercial, in- 
dustrial and agricultural purposes declined 2.5 millions and 
other classes of loans declined in smaller amounts. The 
recent increase in investments has been in direct obligations 
of the United States and in those guaranteed by the United 
States, offset by a smal] decline in other securities. 

Demand deposits-adjusted have declined somewhat since 
March 16, when they were at the highest level since October, 
and time deposits have also declined somewhat further in 
early April and were less than they have been since August. 
Deposits of other banks, and balances maintained with cor- 
respondent banks, declined in the latter part of March and 
increased somewhat in the first two weeks of April, but con- 
tinue less than a year ago. 

At the Federal Reserve Bank of Atlanta discounts for 
member banks increased in the last half of March but de- 
clined in the first two weeks of April. With the single ex- 
ception of March 2, discounts on April 13 were the smallest 
for any Wednesday since June 30 last year. This bank’s 
participation in the System’s holdings of United States secur- 
ities increased nearly 4 millions of dollars in early April, 
and total bills and securities held on April 13 were about 
2.3 millions larger than a year ago. There have recently 
been declines in reserves, Federal Reserve note circulation, 
and Government deposits. Member bank reserve deposits, 
however, rose on April 6 to a new record level, and declined 
about 2.5 millions the following week. Estimates based on 
latest available figures indicate that member bank reserve 
deposits on April 13, amounting to $187,661,000, were 
nearly 36 millions of dollars, or 23.7 per cent, greater than 
legal requirements. Estimated excess reserves increased 
from an average of 29.7 millions in the last half of Febru- 
ary to about 37 millions in the first half of March, but de- 
clined in the last half of March to 29.9 millions, or 19.7 per 
cent of legal requirements. 

Agriculture Following unusually warm and dry weather 
during most of February and March, there 
were beneficial rains in the trucking areas of the southeast- 


FEDERAL RESERVE BANK OF ATLANTA 
(In Thousands of Dollars) 


April 13 Change From : 
1938 Mar. 16,198 Apr. 14,1937 

Bills Discounted..................00000 $ 940 — 2 + 88 
Bills Bought in Open Market............ — 
Industrial 121 1 — 210 
United States Securities................. 121,416 + 3,955 + 1,732 

Total Bills and Securities.............. 112,496 + 3,926 + 2,292 
Total 240,661 —12,417 —24,131 
Member Bank Reserve Account.......... 187,661 + 3,452 +17,448 
U. S. Treasurer General Account........ i — 8,393 — 6,041 
F. R. Note 149,501 — 2,567 —34,997 


“Comparable figures not available. 
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Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DistTRICT 


2 
DEBITS TO INDIVIDUAL ACCOUNTS 
(In Thousands of Dollars) 
March February March 
1938 1938 1937 
ee $ 76,988 $ 71,561 $ 94,056 
3,265 2°585 3.253 
35,962 1338 38,547 
Montgomery.................. 19,080 25,449 
ORIDA 
acksonville................... 7,967 1773 961 
GEORGIA 
os 597 170,625 195,263 
2,766 2,393 2,963 
27,781 ,201 34,956 
3,434 3,069 3,885 
LOUISIANA 
New Orleans.................. 225,938 197,524 243,562 
ISSIPPI 
Hattiesburg................... 4.443 4,040 5,538 
10,659 9,129 10,480 
8,183 7,155 9,461 
Chattanooga.................. 40,949 31,794 44,783 
82,209 67,000 94,037 
TOTAL 26 Cities............. $1,022,281 $ 876,207 $1,107,932 


ern states early in April, and excessive rainfall in most of 
the Sixth District excepting Florida and the eastern part of 
Georgia. In Alabama and southeastern Mississippi streams 
were flooded. Freezing temperatures in Tennessee on April 
3 and 10 resulted in heavy damage to fruits and killed early 
strawberries, and growing crops in other states also suffered 
considerable damage from excessive rain and frost. Some 
parts of Florida, however, still need rain, and citrus groves 
are being irrigated. The April 1 estimate of Florida oranges 
is 24,450,000 boxes, an increase of 700,000 boxes over ear- 
lier estimates, and larger by 2,050,000 boxes than produc- 
tion in the 1936-37 season. The grapefruit estimate con- 
tinues at 13,000,000 boxes, compared with 18,100,000 boxes 
last season. Trees are in good condition for the 1938-39 
season. A heavy bloom has been followed by more than the 
usual droppage of fruit but a good crop of both oranges and 
grapefruit is still in prospect. 

The April 1 condition of peaches in the ten southern peach 
states averaged 71 per'cent of normal, compared with 46 per 
cent a year ago. Growing conditions have been favorable 
and trees are in healthy condition. The April 1 condition 
of early potatoes was higher than a year ago, except in 
Florida where it was the same. Production of strawberries 
this year in the six states of the District is estimated at 
3,752,000 crates, an increase of 17.3 per cent over the 1937 
crop. Increased production of winter wheat in Georgia and 
Alabama was more than offset by a decrease in Tennessee, 
and the total for the three states was 8.4 per cent less than in 
1937. Stocks of wheat on farms on April 1 were 48 per 
cent larger than a year ago, supplies of corn were 29.8 per 
cent larger, and stocks of oats were 16.7 per cent larger. 
Fertilizer tag sales more than doubled from February to 
March, but were 17.8 per cent less than in March last year. 
Tag sales in this District usually reach their peak in March. 

Estimates of cash farm income declined further in Feb- 
ruary. Receipts from the sale of crops and livestock were 
}2.1 per cent less than a year earlier, and Government pay- 
ments were nearly 70 per cent smaller. 

The ten-market average of spot cotton prices increased 
to 8.95 cents on April 14 and 22, the highest since March 11 


and higher than the monthly averages since August, accord- 
ing to the weekly statement of the Bureau of Agriculturai 
Economics. Sales of cotton in the five business days of the 
weeks were larger than in the previous week or in the corre- 
sponding week a year ago, both of which had six business 
days. Prices of farm products generally, according to the 
index of the Bureau of prs Statistics, continued to decline 
through April 9, but increased 1.2 per cent by April 16, when 
they were 25.4 per cent lower than at that time last year. 


Industry After declining each month from September 

through January, number of workers and the 
amount of a week’s payroll increased in February, accord- 
ing to figures reported to the United States Bureau of Labor 
Statistics by 5,524 firms in the six states. of this District 


The increase in payrolls was larger than that which oc- 


curred in February last year, but the increase in number of 
workers was smaller. Both employment and payrolls were 
less than a year ago. 

The value of construction contracts awarded in the Sixth 
District increased substantially in March, but building per- 
mits declined. There were increases from February to 
March in both residential and non-residential ‘awards, but in 
both classes the March totals were below those a year ago. 
First quarter totals for 1938 show declines of 28.7 per cent 
in total value of contracts awarded, 19.9 per cent in residen- 
tial contracts, and 33.0 per cent in all others, compared with 
the first three months in 1937. The total value of building 
permits issued at twenty reporting cities declined 13.6 per 
cent from February to March, and was 15.1 per cent less 
than a year ago. For the first quarter of 1938 permits were 
nearly 7 per cent less than in that part of 1937 and 1936. 
Of the twenty reporting cities, twelve reported increases 
from February to March. Press reports continue to indi- 
cate an unsatisfactory demand for lumber, and figures re- 
ported weekly to dhe Seutlins Pine Association indicate that 
in March orders averaged 6.6 per cent, shipments 7.7 per 
cent, and production 17.2 per cent, less than a year earlier. 

Daily average consumption of cotton by mills in this 
District averaged 4.2 per cent larger in March than in Feb- 
ruary, but was 38.6 per cent less than in March, 1937. In 
the eight months of the current season, August through 
March, consumption has been 26.1 per cent less than in that 
part of the previous season. Operations at cotton seed oil 
mills declined about 6 per cent in March, but were 43 per 
cent greater than a year ago. 

Coal production increased in Alabama but declined in 
Tennessee in March, and in the two states combined was 
about 35 per cent less than in March last year. Pig iron 
production in Alabama, on a daily average basis, increased 
7.4 per cent in March, but was 25.5 per cent less than a year 
ago. First quarter production in Alabama was 27.2 per 
cent less than in that period last year, while in the United 
States it was 56.8 per cent smaller. Twelve Alabama fur- 
naces were active on April 1, a reduction of one since March 
1, and compared with sixteen active a year ago. Press re- 
ports indicate an improved demand for heavy steel prod- 
ucts, but buying of wire products and sheets has recently 
declined. There was a further reduction in the production 
of electric power in the six states of this District in Febru- 
ary, and a decrease of 2.1 per cent compared with February 
last year.. Total receipts of turpentine at the three naval 
stores markets in the year ending March 31 increased 
slightly over the previous year, but receipts of rosin declined 
and were the smallest in eighteen years. 
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Business CONDITIONS IN ‘THE SIXTH FEDERAL RESERVE DIsTRICT 3 
SIXTH DISTRICT BUSINESS STATISTICS SIXTH DISTRICT BUSINESS INDEXES 
STOCKS (1923-1925=100 except as noted) 
lan.-Mar. Collec- 
nel Mar. 1998 | tion Mar. 1938 Feb. 1938 Mar. 1937 
mpared 
with March AIL Unadjusted 
Feb. 1938 Mar. 1937 __ Year Ago | Mar. 1937) 1938 DISTRICT (28 100.5 98.5 113! 
Birmingham.......... +23.1 —13.2 — 9.2 + 0.9 32.8 CHENGHOOGE. 69.6 68.1 85. 
Chattanooga......... +15.1 —18.1 —14.9 + 14 30.1 Nashville........ 85.9 81.1 101. 
Nashville............. —15. — $. —15. 
her Cities.......... +15.3 —11.2 — 5.4 — 3.8 36.2 DISTRICT (28 firms) 109.2 111.9 115. 
DISTRICT (49 firms).... +15.7 —11.5 — 41 — 38 31.9 Atlanta.......... 194.7 206.7 209. 
Dry Goods........... +13.8 —16.3 —18.4 —24.7 37.0 95.6 95.2 90:7 
Furniture............ +15. —15. 
i aoe i —31.1 —23.6 —19.3 84.0 TIL STOCKS Unadjusted 
—16.2 — 87 8.3 Birmingham... 72.5 66.7 68.6 
Feb. Mar. Jap, -March Incl. New evens 61.8 $8.6 65.9 
MMER URES = DISTRICT 71.0 69.8 73.9 

FAIL! Atl 115.2 116-6 116-0 
Number (Actual)..... 60 38 90 61. 7 E 
$ $ 460 414 § $+ 914 

CONTRACTS AWARDED— 63.4 

15,795 $ 10,828 19,287 $ 38,002 $ 53,284 
2,216 2,166 1,190 6,070 4,115 cc 58.7 51.6 78.6 
‘795 3/801 6,985 11,907 25,203 78.4 71.1 103.0 
3,247 1,470 3,011 6,642 7,539 66.9 57.9 94.0 

Mississippi................ 

3,078 1,907 4,516 10,046 10,287 45.0 30.9 55.0 

BUILDING PERMITS— $i 
| > $ 4,703 $ 5,444 $ 5,541 §$ 13,078 § 14,017 48.5 47.4 26. 
9,050 277 391 419 903 1,045 33.1 26.2 48. 
Birmingham............... 157 218 266 779 1,028 48.7 22.1 45. 

acksonville............... 731 2,569 3,633 1,422 62.6 41.1 82: 
15 Other 2,675 1,69 3,412 5/991 8,948 55.5 344 

PIG IRON PRODUCTION—Tons BUILDING PERMITS—20 Cities............. 41.8 48.4 2 

Tennessee................. 300 372r $97 1,022 1,548 New Orleans Ee eas 50:3 34.6 36. 
15 Other Cities 48.8 31.0 62. 
1938 1938 1937 1937-38 1936-37 121.0 116.1 197.1 
143.9 131.8 231.0 
109.4 107.7 184.6 
133.4 128.0 177.7 
Georgia..... 89 151 770 040 
Tennessee................. 14 12 18 107 

Total 3 States............ 155 132 252 1,288 1,742 Feb. 1938 Jan. 1938 Feb. 1937 

210 224 224 1,949 1,667 

Total 6 States.............. 719 354 874 1607 1,772 128.0 117.8 126.3 

Mississippi. 111.5 106.7 117.7 
1938 938 1937 938 1937 
PAYROLLS—(Av. for 1932100) 

FARM INCOME—Six States*. $ 48,254 $60,006 $60,931 $108,260 $129,179 Alabama........ 188.5 183.2 228.0 

Mississippi................ 9,744 12,462 10,042 22,206 22,929 144.0 141.3 171.1 
8,137 9,846 24,027 27,096 coe ess 159.8 154.7 181.6 
Hours ELECTRIC POWER PRODUCTION* 

Mississippi 811 10,360 ‘0 191.1 182.6 

x es ‘ j 
"Ban! By Water 254.7 269.2 346.3 


"Includes Government benefit payments. 
vised 


T= re 


*Indexes of retail sales, electric power and pig iro: 
cotton consumption are on a daily average basis. 
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Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DistTRICT 


‘90 N \ 90 


January, 1934, to March, 1938. 
WHOLESALE PRICES 


Index of physical volume of production, adjusted for sea- 
sonal variation, 1923-1925 average = 100. By months, 


80 


1934 1935 1936 {937 


Indexes compiled by U. S. Bureau of Labor Statistics, 
1926 = 100. By weeks, 1934 to week ending April 16, 


January 6, 1934 to April 23, 1938. 


1938. 
pee MONEY RATES IN NEW YORK CITY ™ 
vi 
3 TREASURY BONDS 3 
TREASURY BILLS 
90 DAYS 


Discount rate of Federal Reserve Bank; weekly averages 
of daily yields on 38- to 5-year Treasury notes 
Treasury bonds callable after 8 years, and weekly aver- 
age of daily dealers’ quotations on 90-day Treasury bills 
or rate on new bills offered in week. For weeks ending 


and on 


Wednesday of total member bank reserve balances 
at Federal =. Banks, with estimates o' 


and excess reserves, January 8, 1984 to Apri 


f required 
1 20, 1988. 


National Summary of Business Conditions 
Prepared by the Board of Governors of the Federal Reserve System. 
- MARCH and the first three weeks of April industrial activity continued a 


about the same rate as in January and February. Distribution of commoditie: 
to consumers showed less than the usual seasonal increase and wholesale commod- 


ity prices declined further. 


PRODUCTION In 
Volume of industrial production showed little change from February to March ed 
and the Board’s index, which is adjusted for the number of working days and for} ‘5 
usual seasonal variations, remained at 79 per cent of the 1923-1925 average. In there 
the steel industry, output of ingots averaged 33 per cent of capacity in March and} of pi; 
continued at about this level in the first three weeks of April. Shipments of fin-| const) 
ished steel in March, as in other recent months, were at a somewhat higher rate ermi 
than output. Automobile production, which usually expands sharply at this time P 
of the year, showed little change from the low level of January and February, andj ‘Trad 
output of tires and plate glass likewise remained at a low rate. In the lumber and 
cement industries there were considerable ‘ncreases in output in March. At cotton 
and silk textile mills and shoe factories activity rose somewhat, while production at 1.3 p 
woolen mills declined following a rise in February. Declines were reported also} in Ap 
for meat packing and sugar refining. At mines, where production decreased gen-} bined 
erally in February, output of bituminous coal and nonferrous metals continued to 1 | 
decline in March, while production of anthracite and crude petroleum increased] 54! 
somewhat. last y 
Value of construction contracts awarded showed a considerable increase in} allow: 
March, according to figures of the F. W. Dodge Corporation. Awards for resi-] of Ea: 
dential work, which had advanced moderately in February, increased sharply in e fc 
March but were still 12 per cent less than in March, 1937. Contracts for other ag f 
private work also increased in March, but remained considerably smaller than aj UTES 
year ago. The value of public projects showed an increase and was higher than} 4.5 pe 
last year. tories 
EMPLOYMENT cent 1 
Factory employment declined somewhat and payrolls showed little change from Wh 
the middle of February to the middle of March, although increases are usual at! Unitec 
this season. The number employed in the machinery industries decreased consid nitec 
erably further and at woolen mills there was also a substantial decline, while distric 
most other manufacturing industries showed moderate declines or little change} less th 
Employment on the railroads and in the public utilities declined somewhat further] sale ty 
in March, while in other nonmanufacturing lines there was little change in the 
number employed. 
DIsTRIBUTION from | 
Sales at variety stores and by mail order houses increased seasonally Banki 
March, while sales at department stores showed less than the usual rise. The 
Board’s seasonally adjusted index of department store sales declined from 88 in} __ 
February to 86 in March and figures for the first three weeks of April indicate Distric 
some further decline. Freight-car loadings showed little change from February te ending 
March, although a rise is usual at this time of the year. Shipments of coal de earlier 
clined substantially and miscellaneous loadings increased by less than the us : 
seasonal amount. purpos 
Commopity Prices year a 
Wholesale commodity prices generally declined from the middle of March tq lions. 
the third week of April. There were further decreases in prices of a number off ago. Li 
raw and semi-finished industrial commodities, and prices of some leading agric 
tural products also declined, reflecting in part seasonal influences. In the middq = 
of April prices of some industrial materials advanced slightly from the le 
reached earlier in the month. ( 
Bank CREDIT 
During March and the first three weeks of April, total loans at reportin 
member banks in 101 leading cities declined further, reflecting a substantial re 
duction in loans to brokers and dealers in securities and also declines in commer [pons an 
cial loans. Holdings of investments showed little net change, declining in Ma Loans—T 
and increasing in April. Comme 
As a part of the Government’s program for encouragement of business reco — 
ery, the Board of Governors reduced reserve requirements of member banks by Loans 1 
about $750,000,000, effective April 16, and excess reserves correspondingly ing oi" 84 
creased. As a part of the same program the Treasury discontinued the inactiv ae 
gold account and deposited about $1,400,000,000 of gold certificates with the Fed§ Real es 
eral Reserve banks. Additions to excess reserves from this source will occur —_ 
the Treasury draws upon these deposits to meet current expenditures and és 
retirement of Treasury bills. : Panes 
Money Ratrs anp Bonp YIELDS 
Yields on Treasury bonds declined from a level of 2.50 per cent in the firs§ Reserve v 
half of April to 2.32 per cent on April 22. The average yield on 3-5 year Treasurg ¢ash in v 
notes declined to a new low of 0.81 per cent, which compares with the previous Demand’c 
low of 0.92 per cent in December, 1936. The rate on three-month Treasury bi ie depx 
declined to virtually a no-yield basis. Other short-term open-market money rate hath gs 
remained unchanged in the first three weeks of April. rowies 
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